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MEMORANDUM FOR: Director of Central Intelligence - \ yw 
z 


FROM: Acting Deputy Legislative Counsel 


SUBJECT: Senate Select Committee on Ethics Korean 
Influence Inquiry - Conflicting Testimony 
Involving Tongsun Park and Campaign 
Contributions to Senator Birch Bayh 


1. (U) Action requested: None; for your informatign only. 


2. (IUO) Background: On 19 June the Senate Select Committee on 
Ethics released an ‘Interim Status Report" on its Korean Influence Inquiry. 
Transcripts of executive session hearings held during March and April 
were also made public. The Committee's summary of testimony involving 
Tongsun Park and campaign contributions to Senator Birch Bayh (D., Ind.) 
is attached in Tab A. The Committee heard from Park, Senator Bayh, 
Senator Bayh's former Executive Assistant, Jason Berman (who nowheads 
his own public relations firm in Washington), and Edward Merrigan, STATINT 
a Washington attorney. 
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Bayh gift probe: 


2 versions of frath t to believe 


WASHINGTON Steiimeeaea investi- 


" gators are faced with sharply opposing 


testimony in trying to determine wheth- 
er South Korean businessman Tongsun 
Park improperly contributed at least 
$1,500 to Sen. Birch Baylis 1974 re-elec- 
tion campaign. 


In a ease that could be likened ‘to 
several others in the long-running inves- 
tigation of South Korean lobbying on 
Capitol Hill, the Senate Ethics Commit- 
tee revealed secret testimony Monday 
showing this dilemma in the investiga- 
tion of the Indiana Democrat: 


@ Park testified that at the request of 


. a Bayh aide, he gave Bayh’s campaign 
a contribution that was not reported to 


3 


federal election officials as required by 
a 1972 law. 

@ Bayh swore he never received a 
cent from the millionaire rice dealer. 

) Park said the Bayh aide also re- 
quested he urge his friends to contrib- 


, ute; a Wainer lawyer confirmed 


“hat at Park's suggestion, he donated 


aL 200. 


‘@ Both Bayh and his former ee as. : 


sistant, Jason Berman, deny Park ever 
was asked to contribute or to round up 
other contributors. 


“In the case of Bayh, the per 


staff and the committee itself have to 
decide which of the four stories .. . is 
correct,” said Victor Kramer, the com- 
mittee’s special counsel, in releasing an 
interim report on the ae ane inves- 
tigation. F : 


CONTAINED IN the report was testi- 


mony regarding possible improprieties 


by eight present and former senators, 
including Bayh. In almost every case, 
there was no- clear-cut evidence of 
wrongdoing. 


The report said Park spent $3,800 ‘Host 


“ing a black tie dinner in Bayh’s honor in 


1973 at the George Town Club, where 


Park often entertained public officials i in 


‘ “his days as a Washington socialite. 


Park testified that in late 1974, he was 
: approached by a Bayh aide, probably 
Berman, who asked him to make a 
campaign contribution. He said he do- 
nated between $1,500 and $1,800 but nev- 
er discussed it with Bayh. 

Park said that at Berman’s request, 
he also urged Washington lawyer Ed- 
ward Merrigan and Claude Wild, a for- 
mer Gulf oil Corp. eee to contrib- 
ute. 


re DON'T KNOW whether they made 
‘a contribution or not,” Park said. “But 
I certainly remember making a contri- 
bution in the form of cash to Berman. 

I cannot say for sure, but I think it 
was Jay Berman.” 

Bayh told the committee of Park: “He 
gave me no money, no gifts of any con- 
sequence, and the same can be said to 
the best of my knowledge to my staff 
and unequivocally. of igs oe ms 
family.”. segs ; 


Ps 
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I n in Teton on 


By Charles R: Babcock - 
Washington Post Staff Writer : 
The Senate Ethics Committee has turned over ee 
the Justice Department possible perjury cases stem-:, 
ming from cash payments. that aecused South. Koz! 
rean agent Tongsun zs ane he made to three. se 


an 


The committee’ x ‘pirat ofticial i port ot. its ts investi 
gation of alleged’ South Korean’ influence buying’ 
poinis out. conflicts: between the sworn testimony. of, 
‘Park and. aides to Sen. Birch Bayh (D-Ind.), the late | 
senator Hubert’ H. Humphrey (D- Minn.) and former 
senator Jack: Miller (R-lowa). ,_ ‘ : 

Committee chairman Adlai'E: Stevenson: ‘ 
said at a press conference that since.“all the’ state) 
ments were,.‘made under .oath,: that: possibility: 
tperjury]: exists.” But he. also’ said the committee 
had made :no-recommendation to Justice~ prosecu-.: : 
tors on how they should judge the different stories,: 

None of the senators is.involved in the conflicting“ 
testimony because Park made the alleged payments -/ 
through the-aides. Without corroboration from an } 
independent source or document it.is difficult to ' 
turn such one-on-one conflicts into a perjury, case, a.:; 
knowledgeable’ Justice official said yesterday. ; ; 

. The committee’s report yesterday reaches no con- . 7 
clusions about the conduct of the senators who. ac--: 
cepted cash from Park, And the “interim status Trew" 
port” and an. accompanying’ 857-page volume of ex-- 
ecutive session testimony add utile about. Park's ace ; 
* tivities in the Senate... ~ re Bal wae gtd 

‘Victor Kramer, the. conaeniiten's “special counsel “4 
did say that the late senator John L. McClellan (D- :' 
‘Ark.) acknowledged last falJ;- “shortly before: his: 

death, that he had accepted. $1,000- in..cash from: 
Park in 1972. It was not reported as a campaign ton-' ~ 
tribution‘ as required by law, which ane termes. = 
.an “admitted impropriety.” (000 yt. 30 i 
- The. conte in _ testimony: ‘arose , 
instances: _; ; : . : 

_@ Park’ said: “that he give om $1, 500 pe $1, 

cash: inthe fall of 1974: to. Jason Berman, . Bayh's'| 
executivé assistant; Berman denied it. : “. od 
' ® Park testified that he gave $5,000 in. ‘cash to | 
‘John Morrison,'a-Humphrey campaign aide, in the 
spring of 1972 for .the senator’s presidential race. « 
Morrison said -he didn’t believe he’d ever’ amet Park 7 
and remembered no-such donation.......: RE 
-? @ Park’said he made a $3,000 ‘cash cateibirtion’ to: 
-Miller’s campaign in the fall. of 1972. through aide + 
Stan. Browne.. Browne testified that he received the’. 
funds but later Sent, them pack erause he smouene 
it was illegal ve as Pe cea 
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A committee investigator said later that Browne . 
had supplied no Fecript te ‘o. prove he Returned the - F 
money. -- .. 

The Senate report see showed: that Park paid $3, : 4 
800 for a June 1973 dinner at his George Town Club : 
for Bayh. And it detailed Park’s previously reported 
payments to the late senator Joseph M. Montoya (D-..} | 
NB), Sens. Harry F. Byrd Jr. (Ind-Va.) and Spark: i 
M. Matsunaga (D-Hawaii) and former eenator, Stuart: 
Symington. (D-Mo.). : tin as at - 

Byrd, ‘Symington aid “Mateauaee: réceived: $500") 
checks from Park in 1970 and Matsunaga received | 
rea at oiehs cash donation from Park in. 

Montoya received ‘a “$3,000 check fon Park a 
1970 and in 1973 Park sent.a $2,000 check to a ri in | 
tery fund in. New. Mexico in’ memory of Monrose | 
brother, who was killed in an aceident.. - 4 

° Park testified’ that. he: told Montoya the $2,000: 
memorial. was from. South Korean President ‘Park | 
Chung Hee. He consistently has denied ever being . 
an agent for the South Korean government. But he 3 
said he did‘ get reimbursed for the cemetery fund 4 
gift from “the president's office.” ” | 

- Stévenson and. Kramer went out of their way yes. 4 
terday to clear Sen. John G. Tower (R-Tex.) of any } 
appearance of impropriety in his many social deal- 4 
ings with Park. ¢ . + ne 

They -did- so, they ” ‘said, because Tower was a | 
member ° of the committee who had ae eentied. | 
himself from taking part in the investigation.’- :~ 

Tower had acknowledged receiving gifts of jewels? 
ry from Park, but committee investigators had-not j 
appraised it, Kramer said. They took Towers word 
that it was worth less than $25, he said. - 

‘ Stevenson and Sen. Harrison Schmitt (R-N.M), 
the ranking minority member of the committee, said ~ 
they were still interested in hearing from former 4 
Korean pmbessador: ain Dong 0, who also js sus- 


{ 
4 
a 


Petes of making ce payments to members of 
gress. They mou not requir 
fe qu. eever testimony, 


CIA-RDP81M00980R003300130055-2 


ve 


, 


{ 


é 


Investigators say McClellan Admitted an Unreported 


WASHINGTON, June 19 (UPI)—Senate 
‘investigators said today that Senator 
iJohn L, McClellan, Democrat of Arkan- 
sas, admitted before his death last fall 
that he had received an unreported cam- 
'paign donation trom Tongsun Park, the 
South Kerean rice merchant. 


But spokesmen for three other senators 


denied Mr, Park’s contention that the had 
contributed money to their campaigns. 

In the first formal report on its long, 
secret inquiry into Mr. Park’s activities, 
the Senate Ethics Committee indicated 
that Mr, McClellan had v:olated the’ law 
and said that those who were involved 
in conflicting testimony were Sepator 
Birch Bayh, Democrat of Indiana; the late 
Senator Hubert H. Humphrey, Democrat 
of Minnesota, and former Senator Jack 
Miller, Republican of Iowa. 


Reports on $100 Required 


Mr. McClellan was said to nave dis- 
closed his situation a month: before he 
died last November to the panel headed 
by Senator Adiai E, Stevenson 3d, Demo- 
crat of Illinois. The report said that Mr. 
Park had given $2,000 through Mr. 
McCletlan’s nephew for the Senator’s last 
successful election campaign in 1972 and 
that $1,000 had been returned. 
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A Federal law that took effect in April| money and he had “no recollection” that 


11972 required official reporting of politi-) it had been sent hack. 


cal donations exceeding $100. 


following: 


1974 campaign. Mr. Park said he had 
Berman. 


son, denied that Mr. Park had given him 
$5,000 or $10,000 in 1972 when Hum- 
phrey waged an unsuccessful bid for the 
Democratic Presidential nomination. Mr. 


so she could be sent to California to 
paign for her uncle “and fulfill her 
dream.” . 

GOne of Mr. Miller's aides, 
$3,000 to Mr. Miller’s 1972 campaign, 
Mr, Browne said that he had 


year, although Mr. Park said ‘that Mr. 


Miller thad persona 


€Mr. Bayh denied that Mr. Park had/| ed $2,000 in 
contributed $1,500 to $1,800 cash for his! for Mr. Montoya’s brother, who died in 


Browne, said that Mr, Park had donated | about $21,000 
but | senators 
“pelieved | $750,000 distributed among 30 House 
it was illegal’ and had had it returned. members—while he earned a fortune as 
Mr, Miller said he had known nothing/ a Washington-based rice agent in the 
about it until Mr, Park was indicted last | 1970's. 


Hy’ asked for thei Park's genero 


GThe late Senator Joseph M. Montoya,; Spark M. Matsunaga, 
In other cases, the ethics committee | Democrat of New Mexico, disclosed that Hawaii, 
disclosed sworn testimony showing the|Mr. Park had not only given him a $3,000 | was a member of the House; and former; 


Tongsun Park Gift: 


no problems, were Harry F. Byrd, Virgin- 
ia Independent, who got $500; Senator 
Democrat of 
who received, $1,500 while he. 


contribution in 1970 but had also provid-! Senator Stuart Symington, Democrat of: 


a car accident. Mr. Montoya said that 


given the money to a Bayh aide, Jason| Mr, Park had drafted a letter for him 


to thank Korean President Park Chung 


€A Humphrey fund raiser, John Morri-| Hee for the memorial. ; 


’ Inquiry Is Not Completed 


In cases of conflicting testimony, the 
committee declined to report any final 


Park was dating Mr, Humphrey’s niece | conclusions and said that its investiga- 
then and said he had given the money} tion 
cam-|say if it would recommend disciplinary 
little | action against any current senator. 


“is not yet complete.” It did not 


Mr. Park, testifying privately in March, 


Stan|told the committee that he had given 


to eight present and past 
compared with roughly 


The others named as recipients of Mr. 
sity, but apparently facing 


1973 for a cemetery fund! Missouri, who got $500. 


Trial for Passman Debated 


WASHINGTON, June 19 (AP)—Former | 
Representative Otto Passman, once a: 
powerful figure in American foréign aid! 
activity, sat in a courtroom today listen- 
ing to doctors and lawyers discuss 
whether he was senile and unable to, 
stand trial on charges growing out of; 
the Korean influence-buying scandal. 

The hearing, which might last several, 
days, was called by United States District 
Court Judge Barrington D. Parker to} 
determine Mr. Passman’s competency to; 
stand trial on a seven-count indictment | 
accusing him of conspiracy to defraud 
the United States, bribery and accepting 
an illegal gratuity. 

The Government charges that Mr. Pass- | 
man took $213,000 from Tongsun Park. 


Henne ee ee ee ean ananERmmnmneT amemennea 


” 1877-1978: THE FRESH AIR FUND , 
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ROUTING AND RECORD SHEET / 


SUBJECT: (Optional) 


EXTENSION 


Acting Deputy Legislative Counsel} 6121 @ JUL i878 


TO: (Officer designation, room number, and DATE 

building) OFFICER'S COMMENTS (Number each comment to show from whom 
INITIALS to whom. Draw a line across column after each een) 

RECEIVED FORWARDED 


10 JUL 78 Kb POH vay: 


Th 
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Attached for your 
information is a memorandum 
on the Senate Select 
{Committee on Ethics recently 
released "Interim Status 
Report" on its Korean STATINT 
Influence Inquiry. 
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